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About Appian Asset Management
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Niall Dineen

ppian is an independent Irish owned asset management company. Since our
establishment in 2003 our investment philosophy has been to achieve solid investment
growth with the minimum of risk and volatility. Our objective is to preserve and grow

capital through value investing on a sustainable, risk adjusted basis. We ignore investment
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fashions and do not leverage any of our investments.
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250
200

Key Features

150

→ Concentrated stock

100

Appian Small Companies Opportunities Fund

MSCI ACWI Small Cap

Mar 19

Dec 18

Dec 17

Dec 16

Dec 15

Dec 13

Dec 14

selection
Oct 12
Dec 12

50

Source: MSCI

with management
→ No entry, exit or

Appian Small Companies Opportunities Fund Performance 31.03.19

performance fees
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Appian Small Companies Opportunities Fund Review, Quarter 1 2019

A

Fund Facts

strong start to 2019 for equity markets saw the Appian Small Companies Opportunities Fund

launch date

(ASCOF) deliver a gain of 9.5% over Q1. Global share prices rebounded following the Q4 sell off

October 2012

as the fears, which exercised investors, were allayed by Central Banks. Particularly the US

Federal Reserve, decisively moving to a more dovish approach re interest rate policy, and by the de-

name

escalation in US / China trade tensions.

Appian Small Companies
Opportunities Fund

Two of the Fund’s stocks gained c.50% over Q1. Micro Focus, the UK legacy software company,
advanced as it demonstrated that it had successfully overcome last year’s issues with the integration

fund size

of the software arm it had acquired from Hewlett Packard Enterprise and signalled that its revenues,

€38 million

margins and cash generation were back on trend. IFG, the UK pension platform provider, agreed to a
takeover offer from a Private Equity company at a healthy premium to its share price. For IFG

pricing frequency

shareholders, this crystallises much of the strategic value of its divisions which investors had been

Monthly

reluctant to recognise under the group’s current structure.

pricing basis
The Fund’s holdings in machinery companies (Jungheinrich, Bucher and Somero) benefited as

Single Price

concerns about a possible trade war eased. Two UK businesses (Bovis Homes and Forterra) which we
introduced in late 2018 on the basis they were oversold and offered compelling value notwithstanding

annual management

Brexit risks, both bounced by just over 30% in Q1.

charge
1.5% p.a.

Datalex was the main underperformer during Q1, after it warned that it was unable to fully recover
costs it incurred implementing a significant new customer contract. We sold our position as the

fund custodian

warning exposed weaknesses in the company’s financial controls, which we believe, may take some

Citibank Europe Plc

time to address. We also sold our position in IRES REIT as its share price reached our target price.

structure
During Q1, we started to build positions in three new names – Winnebago, the US producer of the

Retail Investor Alternative

eponymous RV; Wizz Air, a central European low fares airline; and Vidrala, a Spanish glass bottle

Investment Fund

manufacturer.
The speed of the recovery in equity markets since end-2018 is greater than we expected. While our
stance towards equities remains positive, we do recognise that the possibility of bouts of volatility is
now greater. Those pockets of the equity market where valuations are very high are more vulnerable
to such bouts. The stocks in the ASCOF portfolio are, in our view, still attractively valued, with an
average price / earnings ratio of 12.7x and a dividend yield of 3.25%. These are well managed, cash
generative companies, and owning them at these valuations still represents a solid base from which
good returns can be built over time.

Appian Asset Management Ltd is regulated by the Central Bank of Ireland. No part of this document is to be reproduced without our written
permission. This document has been prepared and issued by Appian Asset Management Ltd on the basis of publicly available information,
internally developed data and other sources believed to be reliable. It does not constitute an offer or an invitation to invest, or the provision
of investment advice. No party should treat any of the contents herein as advice in relation to any investment. While all reasonable care
has been given to the preparation of the information, no warranties or representation express or implied are given or liability accepted
by Appian Asset Management Ltd or its affiliates or any directors or employees in relation to the accuracy fairness or completeness of the
information contained herein. Any opinion expressed (including estimates and forecasts) may be subject to change without notice.
Further information in relation to all risks is provided in the Fund Prospectus and supplements.

WARNING The value of your
investment may go down as
well as up. Past performance is
not a reliable guide to future
performance. These investments
may be affected by changes in
currency exchange rates. If you
invest in this fund you may lose
some or all your investment.

