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Volatility has Returned to Financial
Markets
Volatility has returned to financial markets as the long period of
calm, enjoyed courtesy of Central Bank support over the last
decade, is coming to an end. All market trends end with a
crescendo and 2017 will go down as the peak of this low volatility
world. Bond markets remained relatively calm even as signs
emerged that inflation was returning as growth picked up across
the globe. Equity markets enjoyed a remarkable year with the S+P
index positive every month for the first time in it's history. As with
all things in life, if it looks too good to be true, it probably is and
periods of volatility are normal in financial markets.
The danger with volatility is trying to control it instead of recognising it for what it is,
which is a normal part of financial markets and managing through it. The last decade has
seen many in equity markets attempting to control volatility and this has spawned a whole
suite of financial products that carry reassuring titles such as “Minimum Volatility” or
“Defensive Equity”. Trying to be too smart always has a habit of making one look
foolish, and this time around has been no exception with minimum volatility funds underperforming the wider market by 10% over the last 2 years. The same trend is seen in multiasset funds as many today are marketing funds as cautious with bond holdings in excess of
50%. Bonds are the most expensive they have ever been and the fundamentals are turning
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against them with the end of Central Bank's support. Where’s the caution?
So, if you can’t put volatility in a box and control it, what can you do? Experience tells us
that volatility cannot be controlled or eradicated when it arrives, although there are
different ways to manage through it. Downside protection is at the core of the Appian
investment philosophy and its this focus that has driven two of our key investment
decisions this year. Firstly, we sold all our bonds. Secondly, as the market enthusiasm
around technology stocks in the U.S reached fever pitch early in the year, we sold down our
technology holdings. Exploiting opportunities is also an important element of our
investment philosophy and the volatility in equity markets did create opportunities that we
took advantage of.
“The young have hope, the old have memories” is the phrase that seems most apt to
describe the various reactions out there to the return of volatility to financial markets. The
young may hope to control it whilst the old recognise this is futile and realise one has to
manage through it. Youth is one characteristic the Appian investment team does not have.
We believe the actions we have taken on the asset allocation side and within our equities
will provide downside protection and generate better risk adjusted returns over the long
term.
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The information contained in this material is not financial advice. Nor does it constitute an offer for the purchase
or sale of any financial instruments, trading strategy, product or service. No one receiving this material should
treat any of its contents as constituting advice. It does not take into account the investment objectives, knowledge,
experience or financial situation of any particular person. You should seek advice in the context of your own
personal circumstances prior to investing or taking out any product from your own independent adviser.
This material has been prepared and issued by Appian Asset Management Limited on the basis of publicly
available information, internally developed data and other sources believed to be reliable. While all reasonable
care has been given to the preparation of the information, no warranties or representation, express or implied are
given or liability accepted by Appian Asset Management Limited or its affiliates or any directors or employees in
relation to the accuracy, fairness or completeness of the information contained herein. Any opinion expressed
(including estimates and forecasts) may be subject to change without notice.
If you decide to invest in any of the Appian Funds, further information in relation to all risks is provided in the
relevant Fund Prospectus and supplements. This material is available from Appian Asset Management Limited,
42 Fitzwilliam Place, Dublin 2. If you invest in any of the Appian Funds, you may lose some or all of the money
you invest. The value of your investment may go down as well as up. This investment may be affected by changes
in currency rates.
References to past performance are for illustrative purposes only and are not a reliable guide to future
performance. Projected returns are estimates only. Forecasted returns depend on assumptions that involve
subjective judgement and on analysis that may or may not be correct.
The above disclaimer and limitations of liability are applicable to the fullest extent permitted by law, whether in
Contract, Statute, Tort (including without limitation, negligence) or otherwise.
Appian Asset Management Limited is regulated by the Central Bank of Ireland.

We hope that you enjoy the Monthly Monitor, updates and news on
events we send to you from time to time.
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We would like to continue to send you these email communications,
however, due to changes in EU data protection regulations, you will need
to confirm that you would like to continue to receive these email
communications from us.
Please click on the button below to confirm your interest.

Confirm your preferences to continue to receive email updates from
Appian Asset Management

Appian Unit Fund Prices
4 April 2018
Appian Value Fund
Appian Equity Fund

139.40
177.45

Appian SCOF
Appian Liquidity Fund
Appian Ethical Value Fund

199.17
105.56
98.69

Appian Burlington Property Fund

103.85

For more detailed information on each of our funds click here

Patrick J Lawless

Eugene Kiernan

Chief Executive Officer

Head of Investment Strategy
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John Mattimoe
Senior Fund Manager

Pat Kilduff
Senior Fund Manager

Niall Dineen
Senior Fund Manager

Click here for more information about our Investment Team

Kevin Menton
Director
Tel: (01) 662 3989 direct
Click here to email Kevin

John Flavin
Senior Relationship Manager
Tel: (01) 662 4053 direct
Click here to email John
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Follow Appian on Twitter

Connect with Appian on LinkedIn
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