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Europe – A View From Inside.
Pat Cox, former MEP and President of the European Parliament,
was the key-note speaker at the annual Appian Investment Seminar
“Elections and Inflections” on April 27th. He presented a realistic
and challenging vision for what the next few years may hold for
Ireland in a European context. These are some of the key points he
made.
On European Elections
There should be a strong health warning around any predictions, and a need to be cautious
on polls and prospects. Populism hasn’t gone away but rather, is just contained. The result
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in the Netherlands laid down a marker and in the French first round, a significant amount
of votes went to candidates who were profoundly anti-Euro and anti-Europe. We should
still be cautious in any assessment of the outcome of the second round. However, the
German election is also a key event, and while the final composition of any government is
far from clear-cut, Germany’s European vocation will not be dimmed.

On UK
Brexit was and is 100% a political decision and the referendum outcome was
overwhelmingly aided and abetted by the British media, especially the print media – 6 out
of 9 national daily titles supported a “leave” decision. Theresa May’s Lancaster House
speech points more to a hard Brexit and the Conservative Party selection process will play a
key role in shaping attitudes going forward. A “crash and burn” outcome (where there is
effectively no deal) in the negotiations cannot be ruled out, and the UK would have to move
to WTO trade rules. This would be especially tough for agricultural exports into the UK
with a significant impact on Ireland.

Ireland and UK
It would be ideal if the UK was to stay in the Customs Union. Otherwise we face the
prospect of tariffs, controls, delays etc. Should Ireland also look to leave the EU as some
suggest? This would put 86% of our trade at risk. In essence it would be akin to trying to
cure a bad flu with a dose of terminal pneumonia. This is a huge age of uncertainty and
Ireland has to cope with contingent uncertainty. Coping with that uncertainty will be a test
of the maturity of the Republic and we need to be decisive. To quote Seneca; “if a man does
not know what port he is steering to, no wind is favourable.”

And finally……
In a response to a question specifically on how the EU will need to make up the loss of
income from the UK, Pat Cox noted that even as it stands, the EU is dramatically underfunded for what it needs to do and maybe this could be a catalyst for a better funding
solution.

To note:
Last week, ECB chief Mario Draghi in his press conference stated that the risks of deflation
have virtually disappeared – a strong theme in our seminar, and that the ongoing Eurozone
economic expansion continues to firm and broaden. But this does not point to immediate
changes in central bank policies, as they look for a “durable convergence” to higher price
inflation, and will not act hastily over transient features such as energy prices.
Eurozone rates will remain low for some time.
Fund Performance
Annualised Returns (% P.A)

https://mailchi.mp/appianasset/europe-a-view-from-inside-appian-monitor?e=1b53127a51

2/5

11/30/2018

Europe - A View From Inside - Appian Monitor

Data To May 1st 2017

(Source: Financial Express)

Tweet

Forward

Share

The information contained in this material is not financial advice. Nor does it constitute an offer for the purchase
or sale of any financial instruments, trading strategy, product or service. No one receiving this material should
treat any of its contents as constituting advice. It does not take into account the investment objectives, knowledge,
experience or financial situation of any particular person. You should seek advice in the context of your own
personal circumstances prior to investing or taking out any product from your own independent adviser.
This material has been prepared and issued by Appian Asset Management Limited on the basis of publicly
available information, internally developed data and other sources believed to be reliable. While all reasonable
care has been given to the preparation of the information, no warranties or representation, express or implied are
given or liability accepted by Appian Asset Management Limited or its affiliates or any directors or employees in
relation to the accuracy, fairness or completeness of the information contained herein. Any opinion expressed
(including estimates and forecasts) may be subject to change without notice.
If you decide to invest in the Appian Unit Trust, further information in relation to all risks is provided in the Fund
Prospectus and supplements. This material is available from Appian Asset Management Limited, 42 Fitzwilliam
Place, Dublin 2. If you invest in the Appian Unit Trust, you may lose some or all of the money you invest. The value
of your investment may go down as well as up. This investment may be affected by changes in currency rates.
References to past performance are for illustrative purposes only and are not a reliable guide to future
performance. Projected returns are estimates only. Forecasted returns depend on assumptions that involve
subjective judgement and on analysis that may or may not be correct.
The above disclaimer and limitations of liability are applicable to the fullest extent permitted by law, whether in
Contract, Statute, Tort (including without limitation, negligence) or otherwise.
Appian Asset Management Limited is regulated by the Central Bank of Ireland.

Appian Unit Fund Prices
3 May 2017
Appian Value Fund
Appian Equity Fund
Appian Small Companies Opportunities Fund
Appian Liquidity Fund
Appian Ethical Value Fund

143.44
182.81
212.13
106.14
100.11

For more detailed information on each of our funds click here
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